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SUBJECT: NUCLEAR COOPERATION AGREEMENT 

1. AT THEIR REQUEST, AMBASSADOR MET WITH MINISTER OF 
ELECTRIC POWER SULTAN AND MINISTER OF SCIENTIFIC RESEARCH 
AND NUCLEAR POWER GUBEILI APRIL 29 TO DISCUSS RESUMPTION 
OF DISCUSSIONS ON CONCLUSION OF NUCLEAR COOPERATION 
AGREEMENT BETWEEN US AND EGYPT. SULTAN TOLD AMBASSADOR 
HE INSTRUCTED BY FOREIGN MINISTER TO RENEW DISCUSSIONS 

AND CONCLUDE NEGOTIATIONS QUOTE WITHIN TWO WEEKS UNQUOTE. 

2. SPEAKING FIRST, SULTAN REFERRED TO SERIES OF THREE 
NOTES WHICH GOE HAS PASSED TO USAEC LAST YEAR IN JULY, 

AUGUST AND NOVEMBER. ANSWER HAD BEEN RECEIVED TO POINTS 
RAISED IN FIRST NOTE BUT LAST TWO NOTES HAVE NOT BEEN 
ANSWERED. SULTAN SAID HE SURPRISED AT LACK OF RESPONSE. 

HE NOTED THAT, WHILE FONMIN FAHMY HAD LAST DECEMBER PUT 
SIGNING OF PROJECT AGREEMENT IN LIMBO PENDING POLITICAL 
SETTLEMENT. FAHMY HAD SPECIFICALLY STATED PREPARATORY 
TECHNICAL DISCUSIONS SHOULD CONTINUE. HE REQUESTED 
URGENT REPLIES TO LAST TWO NOTES. 

3. IN ATTEMPT TO RECAPITULATE STATUS OF NEGOTIATIONS. 

SULTAN PRESENTED AMBASSADOR WITH WHAT AMOUNTS TO FOURTH 
NOTE CONTAINING FOLLOWING: 
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A. AGREED TEXTS FOR FIRST SEVEN ARTICLES; 

B. EGYPTIAN ALTERNATE LANGUAGE FOR ARTICLES EIGHT, NINE 
AND TEN; 

C. DESCRIPTION OF UNDERSTANDINGS UNDER WHICH ARTICLE 1 1 
AND 12 WOULD BE ACCEPTABLE TO GOE. 

EMBASSY TRANSMITTING TEXT OF THIS NOTE SEPARATELY. POINTS 
MADE ARE VIRTUALLY IDENTICAL TO THOSE MADE IN THIRD NOTE 
DATED NOVEMBER 2, 1974. 

4. GUBEILI THEN RAISED PROBLEMS OF FUEL REPROCESSING AND 
SAFEGUARDS. ON FUEL REPROCESSING, HE REPEATED ARGUMENT 

THAT HE CONCERNED MAINLY WITH ECONOMIC ASPECTS OF REPROCESSING 
OUTSIDE EGYPT. HE RENEWED SUGGESTION THAT REPROCESSING BE 
JOINT US -EGYPTIAN EFFORT INSIDE EGYPT. HE SAID GOE 
WILLING MAKE IT A FIFTY/FIFTY VENTURE; SULTAN SAID IT COULD EVEN 
BE A FIFTY-ONE/FORTY-NINE SPLIT IN ORDER TO GIVE US CONTROL. 

5. ON SAFEGUARDS PROBLEM AMBASSADOR REMINDED 
GUBEILI, AS HE HAD FAHMY ON AN EARLIER OCCASION, THAT 

IT UNREALISTIC FOR EGYPT TO THINK US CAN EXTRACT RETROACTIVE 
COMMITMENT FROM ISRAEL, ESPECIALLY FOR FACILITIES WHICH 
ARE NOT AMERICAN. THIS SHOULD MORE PROPERLY BE TAKEN UP 
WITH OTHER FOREIGN GOVERNMENTS CONCERNED. GUBEILI URGED 
USG PRESS ISRAEL SIGN NPT. GUBEILI THEN PUT FORWARD TWO 
IDEAS REGARDING POSSIBLE NEW LANGUAGE FOR SAFEGUARDS WHICH 
HE SAID WERE HIS OWN AND DID NOT YET REFLECT GOVERNMENT 
POLICY. FIRST LANGUAGE MIGHT BE DEVELOPED SO THAT SAFEGUARDS 
APPLY ONLY TO PROVISION OF AMERICAN TECHNOLOGY. SECOND 
SAFEGUARD PROVISION MIGHT APPLY SPECIFICALLY ONLY TO FIRST OF 
POWER REACTORS PROVIDED UNDER AGREEMENT. GUBEILI SAID 
THAT SUCH FORMULATION MIGHT MAKE SAFEGUARDS LANGUAGE 
ACCEPTABLE TO GOE IN CONTINUING ABSENCE OF ANY ISRAELI 
COMMITMENT ON SUBJECT. 

5. COMMENT AND ACTION REQUESTED: EGYPTIANS NOW 
OBVIOUSLY READY TO PUSH FOR SPEEDY CONCLUSION OF 
NEGOTIATIONS. PREVIOUS DIFFICULT PROBLEMS HOWEVER 
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STILL EXIST AND IT APPEARS THAT GOE POSITON REMANS 
SUBSTANTIALLYTHE SAME. BELIEVE USAEC SHOULD PROCEED ON 
URGENT BASIS TO REVIEW SECOND AND THIRD NOTES FROM EGYPTIANS. 
WRITTEN REPLY SHOULD BE PASSED THROUGH THIS EMBASSY AS 
SOON AS POSSIBLE. FOLLOWING EGYPTIAN REACTION WE CAN THEN 
DETERMINE HOW BEST TO PROCEED WITH NEGOTIATIONS. 

OUR CURRENT THOUGHT IS THAT USAEC NEGOTIATOR SHOULD COME 
TO CAIRO TO FINISH UP NEGOTIATIONS, CONSIDERING FACT THAT ANY 
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EGYPTIAN NEGOTIATOR GOING TO WASHINGTON WOULD SUFFER FROM 
FACT HE WOULD NOT HAVE FULL POWERS AND WOULD NOT BE ABLE 
TO COMMUNICATE WITH GOVERNMENT ON TIMELY BASIS. 

EILTS 
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